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November 23, 1934

SUPPORTING THE EDIFICE
we sing the closing hymn I want to make a short
have now reached the last page. B u t before
appeal.
I want to ask you not to do anything which would destroy
the edifice which has been erected on the basis o f sound
W

E

finance and stable government.
A Voice : W o t Government?
Stable Government. T h a t , together with sound national
finance, is the basis of the edifice which I am asking you to
be careful not to destroy.

SOUND F I N A N C E

waste its substance i n riotous living, besides unbalancing
the Budget.
It is worth recording here i n passing that as the unsold
goods include those of a perishable nature, such as eggs and
fruit, sound finance means a certain amount o f unsound
goods. B u t that is by the way.
Next, we will examine the nature of extravagant expenditure.
National extravagance means any move i n the direction
of enabling the nation to buy more than a fraction of the
goods it produces. T h e purpose of sound (non-extravagant)
finance, therefore, is moral. A s you know, the Devil is
always tempting industrial nations. H e takes a man up
into an industrial area, and shows him the means of producing enough to give the whole nation a fat life, and saith
unto him, "all these things will I give thee, i f you'd only
have the sense to use them, you fathead." A n d at that
dangerous moment Sound Finance butts i n and says. "get
thee behind him, Satan, and confine y o u r attention t o
foreign, markets."
From this we see that the edifice, wherever it is, is something which depends for its status quo upon the people of
this country remaining permanently parted from a large part
of their own production.
The next question before us is : what is stable government?
Well, w e know what a stable is. I t is a place where
amiable and obedient creatures hang about waiting for their
masters to come and tell them what to do. Presumably a

"Only one thing would destroy the edifice which has been
erected on the basis of sound finance."
This is not, I admit, entirely my own idea. I should have
let the week go by without thinking of the edifice. I was
reminded of it by the City editor of The Times, who says :—
"Only one thing could destroy the edifice which has been
erected on the basis o f sound national finance and stable

stable government is one which is similarly occupied.
Looking closer, we find that the chief function of a government—its financial policy—is carried out by waiting at
the end o f a telephone for the Bank to tell the Treasury
what to tell the Bank to do.

government. That is, the introduction of uunsound finance
with unbalanced budgets and extravagant national expenditure."
I a m sure not one o f you would willingly destroy an
edifice. T h e advantage of edifices is that in general they can
be easily seen and avoided. O n seldom knocks one over
accidentally, even in the dark. Then the most careless motorist usually prefers to drive round an edifice rather than push
it out of the way—which, having regard to modern housing
schemes, demonstrates, I think, a quite unnecessary care.
But in this case it is not made quite clear what edifice is
being referred to. T h e r e is a danger that unless some
clearer definition is given as to its nature, and situation, we
might destroy the edifice without noticing what we trod on.
Let us therefore collect such data as we have, so that by a
process of deduction we may give some impression o f the
nature of the fabric.
We know, for example, that i t is something which w i l l
fall down i f the Budget is unbalanced or the national expenditure is extravagant.
First, then, let us see what it is that unbalances Budgets.
Examining the nature of a Budget, we find that i t is an
account of what is done with taxation. N o w , most of the
money from taxation goes to repay loans and is re-invested
or cancelled out of existence. I t is a custom apparently maintained for the purpose of withdrawing money from people's
pockets so that they shall buy less. I t s effect, therefore,
is that a certain amount o f goods remains safely unsold,
which m i g h t otherwise have encouraged t h e nation t o

I think we know the meaning of "stable government."
Major Eliott confirmed this comparison between a government and the occupants of a stable when he said once, "The
peculiar feature o f our country is t h e close connection
between the City at one end and Whitehall at the other."
He did not say at the end of what; but we presume he
meant a pair of reins or the end of a whip.
We now have, I think, sufficient data to give us some
idea of the nature of that edifice which we have to preserve.
It is something which depends for its existence on keeping
the nation parted from its national wealth, and having a
Government that does what it's told.
We still cannot feast our eyes on this invisible treasure of
national architecture. B u t we can see the reflections of it.
Just now I saw a man looking for fag-ends.
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